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Qualita�ve Disclosures

D 6 PPD R PDW R R W
W P D G R G W R R W PD
DW R DOO DS WDO W P W
S DOO W D R DS WDO

W P W O O R O R
7 R 7

7 DS WDO O G

DO S R R S WR D O P W R R 5 N : W G W 5: R G W 5 N

5 DO DW R

50% Revaluation reserve for �xed assets;

5 DO DW R R W

OO RW S D

R G W R R PD WD ODWR DS WDO

7 DO ODW R R 7 DS WDO D G 7 DS WDO DOO M W WR W ROOR R G W R

7 DPR W R 7 DS WDO OO O P W G WR R W DPR W R 7 DS WDO

50% of revaluation reserves for �xed assets and 45% of revaluation reserves for securities
D O O R 7 DS WDO

E E P

7 DPR W R 7 DS WDO
W SD DW G OR R

E PE Q

3D G S DS WDO
6WDW WR 5

DO 5
5 WD G D
0 R W W W G D
1R P ODW G PD O
S D

G G T DO DW R D R W

D 7RWDO 7 DS WDO
7 WRWDO DPR W R 7 DS WDO
2W G G W R RP DS WDO

G G D 7RWDO O O DS WDO

Capital Structure

(BDT Crore)

7 DS WDO

7 DS WDO

P P ET EP
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4 DOLWDWL L FOR

ĂͿ� D L F LRQ RI W
), DSS RDF WR D LQ
W D T DF RI LW FDSLWDO
WR SSR W F QW DQ I W
DFWL LWL

5L : L W W 5: DQ DSLWDO T DF 5DWLR 5

%DQ OD )LQDQF D D RSW 6WDQ D L SS RDF IR FR S WDWLRQ RI DSLWDO D
IR LW 5L DQ 0D W 5L LO %D LF ,Q LFDWR SS RDF IR S DWLRQDO 5L RWDO 5L
: L W W 5: RI W R SDQ L W LQ E OWLSO LQ W FDSLWDO F D IR
D W L DQ RS DWLRQDO L E W FLS RFDO RI W LQL FDSLWDO D T DF DWLR L

and adding the resulting �gures to the sum of risk weighted assets for credit risk. Total RWA is
W Q D QR LQDWR LO WRWDO (OL LEO 5 ODWR DSLWDO D RQ Q DWR WR L DSLWDO

T DF 5DWLR

6W DW WR DF L W T L DSLWDO T DF

S DWLRQDO O O

, LDW D

LQ Q DW FR SR DW FOL QW WR D F LW DWLQ I R ( W QDO LW QW ,Q WLW WLRQ
( , FR QL E %DQ OD %DQ

5L R R RQLWR LQ RI R FRQW DFW WR E LQ W R Q D R

Assessing incremental effect of capital charge over the expected net income from �nancing
before sanctioning any appraisal, which could be one of the criteria for taking �nancing decision.

RQWLQ R D

Concentrating on SME clients having exposure up to BDT 1 crore as this will carry 75% �xed risk
L W IR OD FRQW DFW RQO

)LQDQFLQ FOL QW D LQ RR F LW DWLQ

Using bene�t of credit risk mitigation by taking eligible �nancial collaterals against transactions;

)RF LQ R RQ ERR LQ L S D D QLQ D W DQ W LQF D LQ WDLQ D QLQ

6W DW LF O

,QM FWLQ I FDSLWDO E L LQ L W D LI T L
5YERXMXEXMZI�(MWGPSWYVIW
ďͿ DSLWDO T L QW IR

LW 5L
ĐͿ DSLWDO T L QW IR

0D W 5L
ĚͿ� DSLWDO T L QW IR

RS DWLRQDO L

ĞͿ� RWDO DQ L FDSLWDO
DWLR

)R W FRQ ROL DW R S

Capital Adequacy
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P P
ĂͿ� J D T D LWDWL

GL F T L P W
LW S FW W F GLW L N

L F GL J

Financial institutions classi�es loans and advances (loans and bill discount in
W DW I D DG D F L W S I PL J D G S I PL J D 13/ L
I F W ),0 FL F D GDW G W -

De�nitions of past due and
LPSDL G I DFF WL J S S

S W %D J DG %D N 3 G WLD LG L DSLWD G T DF D G
0D N W L FLS L I )L D FLD , WLW WL W F G S WL I D
F DLP S W W D F DLP F G E LG WLD S S W W DW
is past due for 90 days or more, net of speci�c provisions (including partial

LW II L E L N LJ W G D S L N LJ W I S FWL ED D F
sheet exposures. For the purpose of de�ning the net exposure of the past
due loan, eligible �nancial collateral (if any) may be considered for Credit Risk
0LWLJDWL

ϭ͘� WL / D PD G / D LI W SDLG G LW L W
�xed expiry date for repayment or after the demand by the FI will be
W DW G D SD W G G I P W I L J GD I W SL GDW
: D L FD I D L WD P W SD W I L WD P W I D )L G
Term Loan is not repaid within the �xed expiry date, the amount of unpaid
L WD P W L E W DW G D SD W G G DIW L P W I W

SL GDW
Ϯ͘� A continuous loan, demand loan, �xed term loan or any instalment(s)/

SD W SI L WD P W I D )L G P / D LF L PDL SD W G
G I D S L G I

ĂͿ� W P W E G E W W D L P W W
WL D L E S W L W W 6 E WD GD G 66

ďͿ� L P W E G E W W D W P W W
WL D L E S W L W W EWI )

ĐͿ� W P W E G W WL D L E S W L W W
%DG / % /Ϳ

F LSWL I DSS DF I G
for speci�c and general allowances
D G WDWL WLFD P W G

Speci�c and General provisions are maintained according to the relevant
%D J DG %D N J LG L

T
Q

60( 6WD GD G D D
6 E LGLD L L W F F E N DJ P F D W
ED N W FN G D
6WD GD G D W W D 60( 6 E LGLD L L W
F F E N DJ P F D W ED N W FN
G D 6WD GD G D D
60 D D
6 E WD GD G D D

EWI D D
%DG D D DIW G G FWL J W DP W I
L W W S D G D I LJLE F LWL I P W
outstanding balance of classi�ed accounts.

Credit Risk
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LVF VVLR RI ), V F GL LVN
PD D P SR LF

,PS P D LR RI D LR V V D L V R PL LPL LVN
R FR D G PL L D F GL LVN IR R L FR R P DV V

D DN S DF D D DG V )L D F

/RRNL L R SD P S IR PD F RI F V RP IR
�nancing;

D L RI F L V
G T D L V D F FR D IR I G G DVV V
L R R V PR L R L D G IR R S S FLD VV V 0D

D P D G FR F LR DP
R IR R S RI FRPS LD F RI F GL SR LFL V GL

GPL LV D LR SD P
DNL FR D D D G S IR PL D D LR D G D L

R S RSRV G FR D D
NL D RSL LR I RP L D D G D D IR

D D LVV V
0DL DL L D L L SR L LFV D G IR R L D P V DS
S RDF L D G SD D VDF LR V
5 D L RI PD N VL D LR D G L G V SRV

• Sector-wise portfolio is maintained within speci�c limits to en
sure diversi�cation of loan assets.

, DGGL LR R L G V V S DF LF V IR DVV VVL LG LI L
D G P DV L LVNV D DG V )L D F D VR FR VLG V LG L V
for Managing Core Risks of �nancial institutions issued by the Coun

V D D N D DG V D N LG ), L F D 1R GD G
S P IR PD D P RI LVNV

S M SPM S S (M S

RD G RI L F R V DV DSS R G GL R LF IR FRP
SD PDMR SR LF LG L V R V D SRV LPL V
IR SD LF D V F R S RG F L GL LG D FRPSD D G R S D G
LVN PD D P V D L V D G VF L G V D G L G DL

GL R LF LV D SGD G R FRS S L F D L R
D L R P D D G GRP V LF FR RPLF VF D LRV

M M R R ( R

L G S G GL 5LVN 0D D P 50 SD P LV
L S DF D D DG V )L D F R VF L L S RM F V I RP D
LVN L G SRL RI L D G DVVLV PD D P L F D L
D L T D L F GL SR IR LR D G PD LPL V I RP LVN DVV V
5 V D F DP RI 50 D L V PD N VL D LR D G SR
V RI D DG V )L D F L D LR V L G V LD V V F R V GL
GPL LV D LR SD P DV V D G I RP 50 L L
L D D N V LG L V 50 DVV VV F GL LVNV D G V V

PL L D LR V IR FRPP GD LR RI F GL S RSRVD L
Credit Administration con�rms that adequate loan and lease security
GRF P V D L S DF IR GLV V P
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TI MEP I E E I I E SPPI MS IE
R D D G FR D R L R S IR D F RI

RD DG D F LG LI D L RI G L T FL L SR IR LR
D G D FR F L D R L L D L L S R RD T D L
D G R FR RI RD L D L D L F GL D
DF LR

ITI I I EP S SP E S TPME I (ITE I
SS RS LD L D FR R D D L S DF D D DG

)L D F D DG )L D F D D R D L G , D &R R
D G &R S LD F SD ,&& R FR S LD F L DS
S R G GL LG L D DG D LG L RS D LR D
S RF G DG T DF RI L D FR R D G GRF D LR S RF
G ,&& I D D G L S SR LFL R FR F L

I M ) EP E MS
& GL &R L && D R L D D G

F GL L D G R GL D G FR G D G L S DSS R
S LD D R FR D RFLD G L && F L LFD
views proposals considering the current global �nancial crisis and
its probable impact on the speci�c project.
& GL L DGL & S D )L D FLD , L LR R G D G

D LR GL LR RI L L R G L D DF LR D G R
D L F L R D S L L L L D LR
R DS LFD RFD LR DF R FR D DG )L D F

D G RSL D G D D L & R S R R DI D G
R G RI &R SD IDFL L D L L IR G G FL LR D

L L DGL D F GL L D G GLII LD L GL LG D
F GL D G R S RI F GL L SR L D R D
D D G D L R R L R F D D G G L L

S RF D R D R D D R D D L R RS L L

R L L D F GL L D DG )L D F D F IR F GL L IR
D LR SR I R & GL , IR D LR D &, RI D D

G D SR L F L L G & D G && R G D G
LD L L FR GL LR D G SD D LR RI F L S G

L R SR RSL LR D D I R F L D SS L
D G RSL LR D D R G D G D SR L LR D G
S D LR RI R S RSR G F R

I M TT S EP S I
R R S G LF D G L L D LR RI F GL L DS

S R D S RF L DL DL G R D L D S G
L R L RI RD D L D DSS R D L G L G

D RD D I T D G FR SD D L L R
D F LR L D R L L R L S R D R G L D G

D RFLD G L L RD T L R F L D D RFLD G
L L L R D F LR L D R L L L D
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Credit Quality and Portfolio Diversi�cation

Bangladesh Finance believes in diversi�cation in terms of products
D D FWR 7R P W DW W W 5 W FRPSD
si�es its loan exposure to different sectors con�rming the Central
%D T P W 7 R P W W IR D FWR R W DW D
D PSDFW R D W D P P P II FW R %D D
) D F WRWD W W D %D W FW R D W FW IR
lowed in determining Single Borrower/Large Loan limit. Signi�cant
FR F W DW R RI F W W P RI R S R R DS FD RFDW R
FD I D R WR P P

E P E RMR 7 W I
3 IR PD F RI RD D PR WR WR W D D

W P WR D W RD D D D F R S IR PD F
R D W R DW W ,W DE W FRPSD WR R W

F W SR WIR R W W PDW RE FW WR S RW FW W W W RI
WD R

2 0 1ERE I IR
%D D ) D F P D W RD SR WIR R W P RI SD P W
D D 7 PSD P W R W RD D D D F D PR
WR D
W I M PE 2S E I 1E L ER 1 M PE

2S E I MP

1. Loan/Lease, classi�ed as bad/loss and with 100% provision, can
R E WW RII

SS R D I RP W %RD RI FWR D WR E WD E IR W
RII
3. The �nancial institutions should constantly try to recover the loan/
D WW RII DPR W ,I D DFW R D RW E WD D D W

W F W D F D R E S DF E IR W W RII
7R S W W D WW P W R FR FW R RI W DPR W

third party agents can be appointed by the �nancial institutions.
SD DW R E PD WD IR W WW RII RD

D D W DFF P DW WW RII D R E F R
SD DW W D RI RW WR W DFFR W W D D

report/balance sheet of the �nancial institutions.
( I W RD D D E WW RII W F W R E

classi�ed as defaulter and reported to CIB accordingly.

S R I E I M E MR
Bangladesh �nance is taking initiatives to rate the Corporate Clients
RI W FRPSD PP DW E W ( W D W P W ,
W W W R ( , 5DW F FR E W W D

%D R F PE WRWD W SR RI % 7
F R D E IR F W DW PR W W SR RI % 7

F R D D F W DW 7 DW DER W RI DW DE
SR D DW D RSW P W F RI WW PR FR W SD W

DW E

1I LS W WI S IEW I I M MW
S W FW RI %D D %D 7 6WD D DS

S RDF DSS E W FRPSD WR P D W W 5
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G
G

I G

G
I G

ni�cant areas by major types of
G

G , G
G I
G I G

Par culars Amount in BDT crore

Long-term nance
Real estate nance

Short term nance

Total ϭ͕ϯϯϲ͘ϵϭ

Area Amount in BDT
crore

Cha ogram Division

Total ϭ͕ϯϯϲ͘ϵϭ

Sector wise classica on of Investment ϮϬϮϭ

d

B. Tex les

C. Food Produc on, Processing & Rice Mills

E. Plas c & Rubber Industry

&
G. Iron, Steel & Engineering

H. Pharmaceu cals & Chemicals

J. Paper, Packaging, Prin ng, Publishing &

K. Wood, Furniture & Fixture

L. Glass, Glassware & Ceramic Industry

M. Ship Manufacturing & Breaking

E
O. Power, Gas, Petroleum, Water & Sanitary

P. Transport & Avia on

K

4. Mining & Quarrying

6. Financial Corpora on

&

Total 1,336.91
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H L H H H D OD H )L D FH SR ROLR L FO H R DO PD L ORD R FOL

H R FDSL DO PD NH L LD LH )6/ D )& / RH R L

FO H /RD R L LD LH SDL D OD H )L D FH LF R O H H

F H RP H SR ROLR 7 H H R H H R DO F H L H SR H DPR R 7

F R H

1R 3H R PL H 13 R D L /RD D D FH

Movements of Speci�c provisions for NPAs
3D LF OD PR L 7 F R H

SH L DOD FH

L LR PH L H HD

&OR L DOD FH

H H L DO FR DF DO PD L HDN

R R H ROH SR ROLR RNH R

PD R SH R F H L H SR H

Par�culars Amount in BDT crore
ZĞĐĞŝǀĂďůĞ�ŽŶ��ĞŵĂŶĚ �ϱϬ͘ϱϬ�
EŽƚ�ŵŽƌĞ�ƚŚĂŶ�ϯ�ŵŽŶƚŚƐ �ϭϲϬ͘ϲϳ�
KǀĞƌ�ϯ�ŵŽŶƚŚƐ�ďƵƚ�ŶŽƚ�ŵŽƌĞ�ƚŚĂŶ�ϭ�ǇĞĂƌ �ϭϵϯ͘ϴϰ�
KǀĞƌ�ϭ�ǇĞĂƌ�ďƵƚ�ŶŽƚ�ŵŽƌĞ�ƚŚĂŶ�ϱ�ǇĞĂƌƐ �ϳϬϲ͘ϵϳ�
KǀĞƌ�ϱ�ǇĞĂƌƐ �ϮϮϰ͘ϵϮ�
Total ϭ͕ϯϯϲ͘ϵϭ

�
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Equi�es: banking book posi�ons

5YEPMXEXMZI�(MWGPSWYVIW

5YERXMXEXMZI�(MWGPSWYVIW

II Q D Q E Q O Q V Q F
FD DO D QV D F DQ V D Q
Q E F V QFO Q I OD Q

V DQ V D F DV QV DQ

F DO OD Q DO D Q D QV O VV
V Q D Q V I DE QFO Q
FD DO

VF VV Q I DQ O F V F Q
DO D Q DQ DFF Q Q I T O Q V
Q EDQ Q E V QV V QFO V

DFF Q Q F Q T V DQ DO D Q
O V V QFO Q DVV

QV DQ DF F V DII F Q DO D Q DV OO
as signi�cant changes in these practices.

D 9DO VFO V Q EDODQF V
I Q V Q V DV OO DV ID DO I
V Q V Q V I T V F V D

F D V Q EO FO T V D DO V
V D F V D DOO II Q

I ID DO

E F OD DO D QV O VV
V D V Q I VDO V DQ O T D QV Q

Q

Q DO T DO D VFO V T Q
V F T V QFO Q

DO T V D V O Q V D I FD DO D Q V

T D V D D QDOO OD O D V QV
pro�le. As such investors in the equity market have to plan and strategize

F V V DQ QF DV QV (T Q V Q V V
I DQ Q DQ D V DQD Q ODQ Q ODF ,Q

DQ QF D Q D ODF O V Q Q V FDQQ DII ODF
DOO Q QO Q Q I V DQ F DO
investment value by means of diversi�cation.

,Q V Q V Q V D V I DQ OD V ) QDQF D D Q DQ
FD Q F F V DQF V Q D O Q F V QV I QF V
F Q DQ Q OO QF F V Q DQD Q I Q DIID V Q
I V F OD Q E I Q V Q F QV Q EDEO VDI I FD
DO DV OO DV EDEO QF E F DQ F Q V
D Q Q V Q V DOO I I V DQ D FFDV QDO DV

losses are inevitable in a diversi�ed portfolio and will be considered within
F Q I DOO I O V Q D D T D V

�cation has been implemented and that the sale of a security is in the best
Q V I F DQ
4 V D V D DO D F V F V DQ I DO F V I D D F OD
V D V O DQ D DO I D D F OD V D Q V QV
D D Q D Q DV V DQ F Q Q I OD D 2Q

DQ QT V D V DO D F V F E DO DV
OD V D DFF Q V

F

Par�culars Market Price

h

Par�culars d

Total latent revalua�on gains (losses)
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M M (M G

R M M (M G

1 M M (M M M R M M M M

G D L DO T L R GR
D R LD T L R L FR L

L ), RGROR D OO D
D D D R D G RI T L
L M F R D L R R
L LR D GL OD R FD L DO T L

7 DO T DOL D L GL FOR T L
L FO GL D RI L L D G

D LR L FO GL D LR
D GL ORD D D G D LR RI
R D L G R L

d.1) Speci�c Risk
0D DO RI L L T L L L % 7 F R D L DO T L

L RI DLG DO LF D G R % 7 F R
+ R M

0D DO RI L L T L L L % 7 F R D L DO T L
L RI DLG DO LF D G R % 7 F R

% 7 F R

7 L F D G FOL L D L R FR R LF DO R O D D
G D D IR D G D G GR D G D RF DFFR GL R

D D RG IR D L L D L R GR F
F D O D

, D L L D L RR D L I R L D F
I L OG RI D D D G L I GL FR LD LOL R L

2 R L R L D R R D OD D L %D OD
G )L D F D , D L FDOF OD LR D LR D
i.e. a positive Duration Gap affect company’s pro�tability adversely with the
L F RI L D D G D D L D LR D L F D FR D
ny’s pro�tability with the reduction of interest rate.

Interest rate in the banking book

Par�culars

1 to
30/31
day
(One
month)

Over 1
month to
2 months

Over 2
months
to 3

months

Over 3
months
to 6

months

Over 6
months
to 1 year

7R D 5D 6 L L

LDEL L L

% 7R D 5D 6 L L

0L D

D L 0L D

( 0L D
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Market Risk

-R I I I -R I I R -R I I I

6
M

W 9 RI %R 3R WIR R

1 W W VW RP

5 V 5 WR W

5 VN W VV WV

5 V 5

I I

OO W DU W LV U ODW G SROLFL V LG OL V DU G O DSSUR G E
V WV OLPLW D G U L D G SGDW V W FRPSOLD F R U ODU EDVLV

DLPL WR PLWL DW W DU W ULV

DU W LV LV W SUREDELOLW RI ORVL DVV WV L EDOD F V W D G RII EDO
D F V W SRVLWLR DULVL R W RI RODWLOLW L PDU W DULDEO V L L W U VW
UDW F D UDW D G SULF V RI V F ULWL V , RUG U WR FDOF ODW W PDU W
ULV IRU WUDGL ERR S USRV V W FRPSD V V WD GDUGL G U O EDV G
SSURDF U FDSLWDO F DU IRU L W U VW UDW ULV SULF D G IRU L

F D ULV LV G W UPL G V SDUDW O

ROLF IRU PD D L DU W LV DV E V W R W E W RDUG RI L
U FWRUV RI W FRPSD U FO DU L VWU FWLR V DV E L R /RD

SRVLW DWLR : RO DO RUUR L LG OL V GL P UP ) GL
D LP P P ODWL WIOR /LT LGLW R WL F OD /RFDO OD

WRU RPSOLD F FRPP GDWLR FWLR OD WF U DV U PD D V W
DU W LV LW W OS RI VV W /LDELOLW D D P W RPPLWW /

D G VV W /LDELOLW D D P W / V L W IROOR L D
, W U VW LV D D P W

U DV U L LVLR U L V W ULV V RI F D V L L FRP RI W RPSD
DV D U V OW RI PR P WV L PDU W L W U VW UDW V , W RUPDO FR UV RI
E VL VV D ODG V )L D F WUL V WR PL LPL W PLVPDWF V E W
W G UDWLR RI L W U VW UDW V VLWL DVV WV D G OLDELOLWL V (II FWL , W U VW
DW LV D D P W LV GR DV G U

L V RI RDUG RI LU FWRUV R UDG
L , VWP W FWL LWL V

W RGV V G WR DV U DU W LV

DU W LV D D P W VW P

ROLFL V D G URF VV V IRU LWL DWL DU W
LV
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ER M E M M GP

E REP M
O L R L PR P L G E

RI FRPS S G O O RI PL P F L L RI
FRPS L P G G PR L R G I RP R S S F L E L FR
RPLF O S S F L G L S S F L

REP M
EOL G LG OL L OL L F O SROLF IR

P P RI G OL ELOL L PR L R L G PL LPL L L
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Opera�onal Risk
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