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LETTER OF TRANSMITTAL

To

The Shareholders

Bangladesh Bank

Registrar of Joint Stock Companies & Firms
Bangladesh Securities and Exchange Commission

Dhaka Stock Exchange Limited, and
Chittagong Stock Exchange Limited.

Sub: Annual Report For The Year Ended December 31, 2016.

Dear Sir/Madam:

We are pleased to enclose a copy of the Annual Report together with the audited financial statements on solo and
consolidated basis for the year ended December 31, 2016. Besides, you will find the relevant financial statements of
the subsidiaries of BD Finance namely BD Finance Securities Limited & BD Finance Capital Holdings Limited.

We in our endeavor have tried our best to make fair disclosures on our financial & non-financial matters as part of our
integrated reporting for your kind perusal and record.

Thanking you,

Yours sincerely,

Munshi Abu Naim ACS
Company Secretary

Dated: May 08, 2017







NOTICE OF THE
18™ ANNUAL GENERAL MEETING (AGM)

Notice is hereby given that the 18" Annual General Meeting (AGM) of Bangladesh Finance And Investment Company
Limited will be held on Wednesday, 24 May 2017, at 10:30 AM at BCIC Auditorium, 30-31, Dilkusha C/A, Dhaka- 1000
to transact the following businesses:

i. To receive, consider and adopt the Audited Financial Statements for the year ended December 31, 2016 together
with the Report of the Directors’ and the Auditors’ thereon.

ii. To declare Dividend out of the profits for the year ended December 31, 2016 as recommended by the Board of
Directors.

iii. To elect Directors in place of those who will proceed on retirement by rotation in accordance with the provision of
Articles 121, 126, 127 and 128 of the Articles of Association of the Company.

iv. To approve re-appointment of Independent Director.
v. To appoint Auditors for the year 2017 and to fix their remuneration.
vi. To transact any other business with the permission of the Chair.

By order of the Board

®H

Dated: Dhaka Munshi Abu Naim ACS
May 08, 2017 Company Secretary
NOTES:

a) The Record Date: May 08, 2017.

b) The shareholders’ whose names appearing in the Register of Members of the Company or in the Depository on the
Record Date will be eligible to attend the AGM and receive the dividend.

c) Any member of the Company eligible to attend and vote at the annual general meeting may appoint a proxy to
attend and vote on his/her behalf.

d) The proxy form duly filled in and signed by the Member and stamped must be submitted at the Registered Office of
the Company at least 48 hours before the meeting.

e) Members are requested to update their 12-digit e-Tin number and changes of addresses, if any, through their
respective Depository Participants before the Record Date.
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BD FINANCE AT A GLANCE

Bangladesh Finance And Investment Company Limited (BD Finance) started its journey in 1999 with the prime objective
of delivering financial services across the different segments of clienteles and business as part of its humble endeavor
to contribute meaningfully to the cause of socio-economic development of the country. The Company obtained license
from Bangladesh Bank to operate as financial institution under the Financial Institutions Act 1993 on December 22,
1999 and listed in Dhaka Stock Exchange Limited on September 06, 2007 and Chittagong Stock Exchange Limited on
August 28, 2007. The shareholding structure of BD Finance consists of reputed corporate houses, leading industrialists
& general public. Over a decade, BD Finance emerged as one of the leading financial Institutions of the country with
a wide range of financial products to the clients of different segments as articulated to ensure providing of customized
financial solution. BD Finance continues to evolve as an innovative financial solution provider & now able to offer
financial products tailored to the needs of its customers.

BD Finance looks forward to greater participation for economic development of Bangladesh introducing all financial
products under one roof to meet the customer’s economic needs as a competitive market player.

SUBSIDIARIES:

First Subsidiary: BD Finance Securities Limited (BD Securities)

BD Securities, the first subsidiary of BD Finance, offers full-fledged international standard brokerage service for retail
and institutional clients. It has seats on Dhaka Stock Exchange Limited. It commenced operation in November, 2011.
Within a short span of time, BD Securities has emerged as a strong market player in the sector.

Second Subsidiary: BD Finance Capital Holdings Limited (BD Capital)

BD Capital, 2" subsidiary of BD Finance obtained license from BSEC on February 26, 2012 as a full-fledged Merchant
Bank. The main businesses of the Company are portfolio management, issue management, underwriting of securities
and advisory services. Despite being newer in the industry, BD Capital has been achieved substantial growth in the
Merchant Banking industry. BD Finance holds 99.972% shares of BD Capital.

The feat of performance of BD Capital has taken positive up turn with the prospect of substantial growth in near future.







VISION

To be the most innovative financial services provider in
the country with special focus on creating value for all
stakeholders.







MISSION

To reach out our financial services to the wider sections
of populace as part of our contribution towards
inclusive, sustainable and quality growth.







STRATEGIC OBJECTIVES

e Grow & diversify products range

e Optimization of profitability through best use of resources

e Diversify funding sources

e Expansion of business portfolio without compromising with the quality of risk assets
e Maximization of wealth of our stakeholders

e To stay compliant on all regulatory issues and prudential guidelines

e Developing & maintaining long term relationship with clients

e Responding quickly to utilize opportunities

e Delivering of value added services with the constant efforts for perfection

e To be the responsible corporate citizen where financial welfare of the targeted
segments will get the primacy and the profit to be its logical sequence
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CODE OF CONDUCT AND ETHICS

Our Code of Conduct is driven by our ethical values that we nurture in all our endeavors.
In principle, following norms are ingrained in us:

e No deviation from the standardized code of conduct;

e Acting with integrity and dignity and no compromise with ethical standard;
e Fair and truthful disclosures and thereby remaining transparent;

e We are committed to deliver topnotch hassle services to our clientele;

e We want to be the law abiding corporate citizen;

e Maximization of value worth of our dignified shareholders is our motto;

e We are well aware of our societal obligation and that’s why our journey ahead is
always underpinned by the following three interwoven pillars —

i. People
ii. Planet

iii. Profit




CORE VALUES

o Integrity

o Customer focus

e Trust & respect

e Equal opportunity

e Transparency

e Teamwork

e Diversity

e Relationship forever

e Professional excellence
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FINANCIAL HIGHLIGHTS

Figure in million Taka

2012 2013 2014 2015 2016
Operational Performance
Operating Revenue 780.23 1,201.22 | 1,871.15| 1,790.94| 1,886.57
Financial Expenses 629.87 791.29 | 1,425.90| 1,317.38 | 1,337.90
Operating Expenses 55.60 93.33 121.05 128.15 154.97
Profit Before Tax 69.17 229.21 211.67 292.73 273.91
Net Profit After Tax 37.10 85.74 68.17 161.82 140.12
Financial Performance
Lease & Term Finance 3,754.79 8,327.09 | 10,707.37 | 13,282.16 | 13,891.81
Provision against Investment 183.42 270.82 373.29 425.97 545.75
Investment in Subsidiary 699.93 849.93 849.93 849.93 849.93
Total Assets 6,238.40 12,092.30 | 14,411.16 | 16,187.13 | 16,905.63
Term Deposits 2,824.10 7,262.38 | 9,001.96 | 9,225.49 | 8,589.37
Financial Ratios
Return on Equity 3.90% 6.84% 4.31% 9.73% 7.75%
Return on Assets 0.65% 0.94% 0.51% 1.06% 0.85%
Rate of Dividend
Cash - - 5% - -
Bonus 10% 10% - 10% 10%
EPS (Tk.) 0.63 1.23 0.60 1.41 1.1
Equity Statistics
Authorized Capital 2,000.00 2,000.00 | 2,000.00 | 2,000.00| 2,000.00
Number of Shares 59.10 104.02 114.42 114.42 125.87
Shareholders Equity 960.41 1,547.69 | 1,615.86| 1,710.49| 1,906.17
Net Assent Value Per Share 16.25 14.88 14.12 14.95 15.14
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BRIEF PROFILE OF THE DIRECTORS

Mrs. Tanuja Mehmood
Acting Chairperson & Vice Chairman
Nominated by Anwar Steel Mills Ltd.

Mrs. Tanuja Mehmood completed her MBA major in International Business from Maastricht
school of Management as part of a joint program with Independent University, Bangladesh
(IUB). Mrs. Tanuja Mehmood has been performing the role of Chairperson of Bangladesh
Finance And Investment Company Limited. In addition, she also performs the role of an
Executive Director of the Textile division of Anwar Group of Industries. She is actively
engaged in several development activities of Anwar Group of Industries especially expansion
of its business footprint within and beyond the country. During her remarkable business
career she achieved versatile experiences in innovative business arena through facing new
challenges. She demonstrated her appreciable skill in steering the affairs of the company
towards the right direction by providing advice on financial strategy and supervising the
overall circs. She has already proved herself as a successful business leader through her
prudential leadership quality.

Mr. Geasuddin Ahmed
Director

Mr. Geasuddin Ahmed, a science graduate, is the founder Chairman of British
American International School, Managing Director of Dhaka Complex (Pvt.) Ltd. and
also associated with a number of socio-cultural organizations. He is the past Director
of the Dhaka Chamber of Commerce & Industry and former Secretary General of
Dhaka Metropolitan Film Exhibitors. Mr. Ahmed is a third generation businessman
from a traditional business family. His father Late Mohammad Hossain started his
business at Adamjee Nagar, Narayanganj in 1953 and was engaged in trading of yarn,
coal and in wholesale business. His grandfather Late Sheikh Mohiuddin was involved
in agro product trading business at Bikrampur in early 1900s.

Mrs. Shahnaz Rashid
Director
Nominated by Anwar Ispat Limited

Mrs. Shahnaz Rashid is a graduate and is associated with the business activities of
Anwar Group of Industries for quite a long time. By the time she has gathered much
knowledge about various aspects of business.




Mr. Yousuf Aman
Director
Nominated by Anwar Silk Mills Ltd.

Mr. Yousuf Aman holds a B.A. (Hon’s) degree in Business with major in Marketing. He is a
new generation businessman and is associated with the business activities under various
concerns of Anwar Group of Industries.

Mr. Imtiyaj Yousuf
Director

Mr. Imtiyaj Yousuf is an energetic, young business entrepreneur. He is the proprietor of
Imtiyaj Steel and Omega International.

Mr. Syed Tareq Akbar Ally
Director
Nominated by Khaled Iron & Steels Ltd.

Mr. Syed Tareq Akbar Ally is a commerce graduate and a businessman having interests
in several enterprises in the readymade garments and trading sectors. He has traveled
many counties of the world and is associated with various social welfare activities.

Mr. Gopal Chandra Ghosh FCA, FCMA
Director, Nominated by Hossain Dyeing & Printing Mills Ltd.

Mr. Gopal Chandra Ghosh is currently Group CFO of Anwar Group of Industries; previously he worked
as Consultant of The World Bank, Group CFO of Viyellatex Group, Financial Controller of Lafarge
Surma Cement Limited, Deputy Director of Studies & Project Director of ICAB, Manager of ACNABIN
& Co., Chartered Accountants. He has 20 years of working experience in the fields of Accounting,
Finance, Audit, ERP, Strategy, consulting and business studies. Mr. Ghosh did his B. Com (Hon’s), M.
Com from the University of Dhaka. He is a Fellow Member (FCA) and Council Member of the institute
of Chartered Accountants of Bangladesh (ICAB) where he was vice president for the year-2013. He
is also a Fellow Member (FCMA) of the institute of Cost and Management Accounts of Bangladesh
(ICMAB), founder Member and currently Secretary General of the Institute of Internal Auditors,
Bangladesh; founder Member and Ex Secretary of ISACA Dhaka Chapter and Fellow Member (FIPA)
of the institute of Public accountants (IPA) of Australia.



Mr. Ihtiaz Yousuf
Director
Nominated by Mehmud Industries (Pvt.) Ltd.

Mr. Ihtiaz Yousuf is a young entrepreneur involved in Steel business as his family business.
He has completed his BBA with International Diploma from Independent University of
Bangladesh (IUB).

Mr. Haider Ahmed Khan, FCA
Independent Director

Mr. Haider Ahmed Khan, B.Com (Hon’s) and M. Com from the University of Dhaka, is a fellow
member of the Institute of Chartered Accountants of Bangladesh and Proprietor of Ahmed
Khan & Co., Chartered Accountants. He is also the Chairman of MM Agro Enterprises Ltd.,
Director of Mifkif Apparel Ltd., Flower Fashions Ltd., Seasons Dresses Ltd. and Chairman
of Metro Spinning Mills. Mr. Khan is a valiant Freedom Fighter and columnist.

Mr. Ansar Uddin Ahmed
Independent Director

Mr. Ansar Uddin Ahmed is the son of a very renowned Teacher of the country. He has graduated and
post graduated from Dhaka University. He joined Bangladesh Bank as Assistant Director through
Public Service Commission. He served Bangladesh Bank for about 25 years and lastly he held the
post of General Manager in different departments. During his tenure at Bangladesh Bank, Mr. Ahmed
passed Master Degree in Financial Economics from the University of Wales, UK. After voluntary
retirement from Bangladesh Bank, he joined as Deputy Managing Director of Pubali Bank Limited.
Subsequently, he served as Managing Director of National Housing Finance and Investment Lid &
Bangladesh Industrial Finance Co. Ltd.

Mr. Ahmed is a valiant Freedom Fighter and he has a son and a daughter.

Mr. Mohammad Masoom
Managing Director and CEO

Mr. Mohammad Masoom joined BD Finance on January 2017 as Managing Director and CEO.
Prior to taking over the new assignment, he served Mercantile Bank Limited as Deputy Managing
Director. He has got 3 decades of extensive and versatile banking experience, especially on
Core Risk Areas of Banking Operation, Syndication, Club Financing/Project Finance etc. Mr.
Masoom has completed his Honors and Masters degree in Public Administration from the
University of Dhaka and subsequently obtained MBA in Finance and PGD(s) in Development
Economics/Planning and HRM. He had made debut for the banking profession in AB Bank and
afterwards served in Southeast Bank Ltd., the Trust Bank Ltd. and National Bank Ltd. in different
responsible position(s). He has participated in a good number of training programs/seminars/
symposiums on Banking and Finance both at home and abroad. He was selected as a Trainer
for Outreach training program for his result oriented performance on CRM designed for the
‘Training for Trainers’ arranged by Bangladesh Bank Training Academy. He was the member
of the sub-committee constituted to formulate the Credit Policy for Bangladesh Infrastructure
Finance Fund Ltd. a special purpose finance company under the Ministry of Planning. Mr.
Masoom occasionally contributes articles to the English Dailies/Periodicals on different issues
relating to the Banking and Finance.
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KEY MILESTONES

Incorporation of the Company

License from Bangladesh Bank as financial Institution
Commencement of Business

Date of Commercial Operation

Date of First Branch opening in Chittagong

Date of Second Branch opening at Bangshal

Date of Third Branch opening in Sylhet

Date of Fourth Branch opening at Uttara

Date of Initial Public Offering

Listing on Dhaka Stock Exchange Limited

Listing on Chittagong Stock Exchange Limited
Trading on DSE & CSE

Equity Participation in BD Finance Securities Limited
Equity Participation in BD Finance Capital Holdings Limited

Launching of Vanguard AML BD Finance Mutual Fund One

May 10, 1999
December 22, 1999
May 10, 1999
February 15, 2000
July 12, 2005

June 08, 2010
December 11, 2014
December 23, 2014
June 10, 2007
September 06, 2007
August 28, 2007
September 11, 2007
December 28, 2010
August 10, 2011

January 17, 2016




MESSAGE FROM THE CHAIRPERSON

Distinguished Members,

| feel privileged to welcome you on this auspicious occasion of 18" Annual General Meeting of Bangladesh Finance
And Investment Company Limited. This is the occasion to present the Annual Report along with the Audited Financial
Statements of the Company for the year ended 31st December 2016 for your information regarding our story of success
and failure.

| firmly believe that your very prudent opinion will definitely act as a driving force for us to steer the overall affairs of your
company in the right direction towards fulfillment of your expectation and the confidence reposed on us.

You are probably well aware that the credit demand during the year 2016 has all along been sluggish and the competition
that we faced has also created barrier towards attainment of desired result during the year under report. Despite all the
headwinds we endeavored to make our financial performance even better.

Here it is noteworthy that there had been critical pressure to slash the interest rate on lending which also exposed us
to challenging situation to churn out the desired level of spread. On the other hand, non-performing loan in the portfolio
had also dented our performance.

Overall 2016 has become a year of success for us. During the year the investment portfolio increased to Tk.13,891.81
million from Tk.13,282.16 million of 2015 indicating a growth of 4.59%. We had to reduce interest rate on our deposit
as well as lending with a view to staying competitive in the financial market. We focused on operating efficiency by
thoughtfully managing our resources.




It is mentionable that, in the 3rd quarter the Non-Performing Loan (NPL) went up to the extent of around 9%. However,
we have intensified our recovery drive in the last quarter of the year and managed to reduce the NPL significantly to gain
fresh momentum. Capital Adequacy Ratio stands at 13.29% as against Bangladesh Bank’s stipulation of 10% under the
BASEL-Il regime. We have taken necessary measures to remain compliant, in line with the regulatory requirements on
all the fronts of our operations towards accelerating the process of growth.

We have a strategic plan on all the core areas of our operation for ensuring sustainable growth paradigm to transform
BD Finance as an organization par excellence in the financial industry. As part of that plan, we are going to launch some
attractive new products to provide more customer-centric business services. We have already taken initiative to reach
out our services in the prospective and potential areas by expansion of our network of services.

During the year under review the shareholders’ equity of the company increased to Tk 1,906,165,164. The Board of
directors recommended 10% stock dividend for the year. The Board feels that the stock dividend will reinforce the
balance sheet wise strength of the company.

Our stock brokerage arm, BD Finance Securities Limited, the first subsidiary, started operation in November 2011 & in
the meantime it has emerged as a premier brokerage house of the country. The second subsidiary, BD Finance Capital
Holdings Limited started its operation in October 2013 and by the time established itself as a reputed merchant bank
of the country.

Finally, on behalf of the Board, | want to thank our clients and stakeholders for their continued support and also extend
my thanks to all BD Finance staff for their hard work.

| on behalf of the Board, express my whole hearted thanks to the shareholders now present in our midst and all others
who could not remain present for their continuous support and interest as shown as well as the confidence that they
continue to repose on us.

| am also thankful to the management and staff members of BD Finance for their sincere efforts and professional
outlook as proved to be instrumental to conduct the overall operations of BD Finance smoothly. | would like to put
on record my heartfelt gratitude to Bangladesh Bank and Securities and Exchange Commission for their continuous
support and guidance.

We are very much sanguine that by the grace of the Almighty we shall definitely deliver you even better performance
oriented result of BD Finance at the end of the year 2017 and beyond.

May the Almighty Allah bless us in all of our endeavors.

a3

Tanuja Mehmood
Acting Chairperson & Vice Chairman




DIRECTORS’ REPORT TO THE SHAREHOLDERS

Dear Shareholders

On behalf of the Board of Directors of Bangladesh Finance And Investment Company Limited (BD Finance) | am
delighted to welcome you in the 18" Annual General Meeting of the Company. The Directors of BD Finance have the
pleasure in presenting their Annual Report together with the Audited Financial Statements for the year ended December
31, 2016. This report has been prepared in compliance with section 184 of the Companies Act 1994 and Bangladesh
Securities and Exchange Commission Notification No. SEC/CMRRCD/2006-158/134/Admin/44 dated 7 August 2012.

Bangladesh Economy Review

The World Bank in one of its recent statistics reported that, where the world economy has achieved only 3.4% growth in
2016, Bangladesh has turned up as a contrarian performer with a splendid GDP growth of 7.1%. The growth seems to
be the height in the region which placed Bangladesh among the top 12 emerging developing countries in the world. The
world economy became stagnant in the year 2009-2010 because of economic recession. The crisis is still continuing
in some part of the world. Overall the world economy was sluggish during the last few years. Despite all the fact, over
the last decade the Bangladesh Economy secured an average growth of 6.3% and the growth is expected to remain
resilient in the coming years.

Bangladesh has huge potentials subservient to investment growth as it possess vast human capital, natural resources
like natural gas, rivers, canals and fertile lands. Constraints on the way of rapid investment must be obliterated. The
economic and social infrastructure of Bangladesh is shoddier among the south Asian countries as envisaged from the
chart. Access to basic economic infrastructure as roads, communications, electricity, ICT, energy, power, water and
sanitation still remain a key challenge on the way of industrialization and poverty alleviation.

The Government of Bangladesh has declared through the Fiscal Budget 2016-17 that it would achieve Middle Income
Country (MIC) status by 2021. In order to accomplish the status of MIC Bangladesh has to upgrade per capita gross
national income, Human Assets Index, Investment Index and Economic Vulnerability Index. To achieve these and to
uphold the continuous success the government should ensure diversified investments, vanquish the challenges and
participate in productive, result oriented and appropriate actions.

Industry outlook and prospect

Within a span of three decades Non-banking Financial Institutions (NBFIs) have proved themselves as alternative
and convenient arm of financing. Now, 33 NBFls are operating in Bangladesh while the maiden one was established
in 1981. These NBFIs are playing an important role towards the overall economic development of the country. NBFls
have positioned themselves as a vibrant subsector catering to the diverse needs of the entire nation. Total outstanding
credit exposure of Fls stood at BDT 196.70 billion with double digit growth over last 3 years. Majority portion of these
exposure are in the industrial sector which help to boost up our economy over the period. Moreover, nowadays, NBFls
are playing vital role as a financial intermediary meeting the diverse financial requirements of business enterprises
through faster service.

Bangladesh Bank continued its reform activities this year with a core focus on ensuring financial stability and inclusion
of the Banks, Non-bank Financial Institutions (NBFIs) and Micro Finance Institution (MFIs) operating in the market. It
has established a good amount of revolving fund titled “Green Transformation Fund” to facilitate the relevant export
oriented industries to transform their conventional production system with eco-friendly and energy efficient technology
to meet the current environmental and social requirements around the globe.

The foreign remittance has significantly fallen in the recent time which can adversely impact on investment. On the
other hand, the dream of decades Padma Bridge is a reality now. This major connectivity will open many avenues
of opportunities particularly in the southern part of the country. There would be a massive development in overall
communication and industrialization which will require huge public and private investment.

Performance of BD Finance in 2016
The company placed extraordinary importance on regulatory compliance to improve the asset quality and achieve

sustainable growth. During the year 2016, the company continued its growth momentum despite challenges in the
financial sector, and has been able to achieve growth rates in business volumes and revenue. The investment portfolio




in lease and loan finance increased to Tk.13,891.81 million in 2016 from Tk.13,282.16 million in 2015 registering a
growth of 4.59%.
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BD finance maintained a well-diversified investment portfolio. The sector wise investment portfolio as on 31 December
2016 is furnished below:
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We continued to finance various business units under the SME program and participated in the refinancing program of
Bangladesh Bank, JAICA and Women Entrepreneur loan. The total amount of loan under SME during 2016 increased

to Tk. 95.76 crore against Tk.38.63 crore in 2015 registering a growth of 147.89%.

The core deposits during the year 2016 has slightly fallen to the extent of Tk. 636,119,837. So the total deposit of BD
finance stands at Tk. 9,014,858,577 representing a decrement of 7.257%.
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To match with the trend and to stay in the competition we had to reduce interest rate on deposit during the year
2016. For that reason the total deposit was slightly lower than that of last year. Again we had to borrow more money
from the Banks to meet the requirements of the clients. So in the year 2016 customer deposit base of BD finance
stood at Tk. 8,589.36 million in 2016 from Tk. 9,225.49 million in 2015 registering a decline of 6.90%. Operational
performance of BD Finance is summarized below:

(Taka in Million)

Particulars 2016 2015 Growth
Interest Income 1,760.44 1,786.51 -1.46%
Interest Expenses 1,337.90 1,317.38 1.56%
Net Interest Income 422.53 469.13 -9.93%
Total Operating Income 548.66 473.55 15.86%
Profit Before Provision 393.69 345.41 13.98%
Provision for Loan/Investment 119.78 52.68 127.37%
Profit before Tax 273.91 292.73 -6.43%
Provision for Taxation 133.79 130.91 2.20%
Net Profit After Tax 140.12 161.82 -13.41%

The Net Interest Income decreased to Tk. 422.53 million in 2016 from Tk. 469.13 million in 2015 registering a decline
of 9.93% over the previous year. This happened due to downward pressure of interest rate of lending where we could
not decrease the interest rate on deposit in that extend because of the depositors’ expectation and market competition.
The operating income stood at Tk. 548.66 million in 2016 from Tk. 473.55 million in 2015. The net profit after tax
decreased to Tk.140.12 million in 2016 from Tk. 161.82 million in 2015 registering a negative growth of 13.41% over
the previous year. We had to make a higher provision this year comparing to last year which squeezed our net profit
after tax despite generating a higher operating income in the current year.

Human Capital

BD Finance maintains a fare and transparent process for recruitment of human resources. We pay competitive packages
and incentives to our employees to put their best for the company. The Board strongly believes that investment in HR




for their packages & training means investment for the quality growth of the Company. The employee strength of the
company is presented below:

Particulars 2015 2016
Beginning of the year 83 96
New recruitment 22 29
Released 9) (13)
Closing of the year 96 112

Financial Results & Appropriation

The company earned TK 140.12 million as net profit after tax in 2016 which is 13.41% lower than the figure of Tk.
461.82 million in 2015. Considering the overall situation of the financial sector of the country, current financial strength
of the company and the future potential, the Board is recommending 10% stock dividend to the shareholders for the
year 2016 and proposes the following appropriation:

(Taka in million)

SL# Particulars Amount
1 | Net Profit After Tax 140.12
2 | Retained Earnings Brought Forward 17.54
3 | Profit Available for Distribution 157.66
4 | Transfer to Statutory Reserve (28.02)
5 | Amount Available for Distribution of Dividend 129.64
6 | Proposed Dividend -10% Stock (125.87)
7 | Retained Earnings Carried Forward 03.77

Subsidiary Operation
BD Finance Securities Limited (BD Securities)

BD Securities is a subsidiary of BD Finance providing brokerage services to its clients with a membership of the Dhaka
Stock Exchange Ltd. BD Securities commenced its operation in November 2011 and within a short span of time the
company has emerged as one of the leading brokerage houses of the country having a portfolio size of Tk. 452.73 crore
which was Tk. 349.97 crore in the year 2015.

BD Finance Capital Holdings Limited (BD Capital)

BD Capital, 2™ subsidiary of BD Finance and is a full-fledged Merchant Banker started its operation in October 2013
with a license from Bangladesh Securities and Exchange Commission (BSEC). BD Finance holds 99.972% shares of
BD Capital.

Contribution to the national economy

BD finance contributes to the national economy mainly through contribution to the National Exchequer, as well as
investment in productive enterprises and creating employment thereby. During the year 2016 BD finance deposited
Tk. 28,66,03,070 to the Government Exchequer. Moreover, we have recruited 23 people in various positions during
the year 2016.

Risk Management

Taking on credit exposure is a defining element of our business, and risk management of lending activities is a
major challenge. Our risk management practices are currently undergoing a significant transformation, entailing a
greater emphasis on the systematic analysis and assessment of the quality of the lease/loans and the development
of qualitative and quantitative parameters for detailed estimates of credit risk. These quantitative measures are being
used for internal estimates of the amount of provisions and capital necessary to support these risks.




Corporate & Financial Reporting Framework

e The Directors in accordance with BSEC Notification No. SEC/CMRRCD/2006-158/134/Admin/44 dated August 07,
2012 confirms compliance with the financial reporting framework for the following:

e The financial statements prepared by the Management present fairly its state of affairs, the result of its operation,
cash flow statement and statement of changes in shareholders’ equity.

e Proper books of accounts of the Company have been maintained.

e Appropriate Accounting Policies have been consistently applied in preparation of the financial statement and that the
accounting estimates are based on reasonable & prudent judgment.

e The International Accounting Standards, as applicable in Bangladesh, have been followed in the preparation of the
financial statements.

e Internal Control System is sound in design and has been effectively implemented & monitored.

e There is no significant doubt upon the ability of the Company to continue as a going concern.

Key Operating & Financial Data

Key operating & financial information for the last five years as per requirement of BSEC Notification No. SEC/
CMRRCD/2006-158/134/Admin/44 dated August 07, 2012 are presented in page No. 22 Highlights of overall operation
of the Company as per DFIM Circular No. 11 dated December 23, 2009 are also shown in page No. 41.
Shareholding Pattern

Shareholding pattern of the Company as of December 31, 2016 is shown on page No. 39 in Annexure-I of this report.

Meetings

During the year 2016 total 09 (nine) Board meetings & 4 (four) Audit Committee meetings were held and attendance of
the Directors are shown on page no. 40 in Annexure- Il of this report.

Dividend

The Board of Directors proposed 10% stock dividend i.e. 10 (Ten) bonus shares for every 100 (One Hundred) shares
held for total 125,867,475 Ordinary Shares of Tk. 10/- each for the year ended December 31, 2016.

Directors Rotation and Re-appointment

As per Articles 126, 127 and 128 of the Articles of Association of the Company, the following Directors shall retire from
the office by rotation at the Annual General Meeting and being eligible are seeking re-election:

Mr. Yousuf Aman
(Nominated by Anwar Silk Mills Ltd.)

Mr. Geasuddin Ahmed
Mr. Imtayaj Yousuf

Brief Resume and other information of the Directors as per clause 1.5 (xxii) of BSEC notification dated August 07, 2012
are depicted in the page no. 25, 26 and 27.

Re-appointment of Independent Director

The Board of Directors of Bangladesh Finance And Investment Company Limited in its 192" meeting held on 23 April
2016, extended the tenure of the office of Mr. Ansar Uddin Ahmed as Independent Director of the Company, for another
term of 3 years effective from 10 July 2016. Brief Resume of the above mentioned Director as per clause 1.5 (xxii) of
BSEC notification dated August 07, 2012 are depicted in page no. 27.




Auditors

In the 17" Annual General Meeting, the Shareholders appointed M/s. A. Qasem & Co., Chartered Accountants, as
auditors of the Company for the year 2016. The tenure (3 years) of the current Auditor has expired as per BSEC
notification and Bangladesh Bank guidelines. The Board will recommend new Auditor in the next Board Meeting subject
to approval of Bangladesh Bank and finally by the shareholders in the 18" AGM.

Significant deviation from last year operating results

There are no such significant deviations in operating results from last year which can be a cause of concern.

Extra Ordinary Gain or Loss

There is no such extra-ordinary gain or loss in the current year and most of the income and expenses have incurred
are regular in nature.

Related Party Transaction

The company has no related party transactions as per BAS-24 except executive compensation received by Managing
Director and CEO.

Internal Control
The system of internal control is sound in design and has been effectively implemented and monitored.
Going Concern

The Directors examined and expressed their opinion that the Company is a going concern. Therefore, the Company
adopted the going concern basis in preparing the financial statements.

Directors’ Declaration as to Financial Statements

The Directors are responsible for the governance of the Company and as part of preparation and presentation of the
financial statements. The Directors also report that:

a) The financial statements prepared by the management of the Company present a true and fair view of the Company
state of affairs, result of its operation, cash flow statement and changes in shareholders’ equity;

b) Proper books of accounts as required by law have been maintained;

c) Appropriate accounting policies have been followed in formulating the financial statements and accounting estimates
are reasonable and prudent;

d) The financial statements were prepared in accordance with Bangladesh Accounting Standards (BASs) and
Bangladesh Financial Reporting Standards (BFRSs);

e) The CFO has certified to the Board that he has reviewed the financial statements and believe that these statements
do not contain any materially untrue statement or omit any material fact or contain statements that might be
misleading;

f) The CEO and CFO have further certified to the Board that there are to the best of their knowledge and belief no
transactions entered into by the Company during the year which is fraudulent, illegal or in violation of the Company’s
codes of conduct.

Status of Compliance on Corporate Governance

Certificate and Status of compliance with the conditions imposed by Bangladesh Securities and Exchange Commission’s
Notification No. SEC/CMRRCD/2006-158/134/Admin/44 dated August 07, 2012 is given on page No. 67 and 68.
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ANNEXURE-I

Pattern of Shareholdings as on December 31, 2016

| Shareholders

No. of Shares

| (%) of holding

i) Parent/Subsidiary/Associated Companies

Anwar Steel Mills Ltd. 6,020,839 4.78%
Mrs. Tanuja Mehmood

(Nominated from Anwar Steel Mills Ltd.)

Anwar Ispat Ltd. 6,041,640 4.80%
Mrs. Shahnaz Rashid

(Nominated from Anwar Ispat Ltd.)

Hossain Dyeing & Prntng Mills Ltd. 2,544,461 2.02%
Mr. Gopal Chandra Ghosh Fca, Fcma

(Nominated from Hossain Dyeing & Printing Mills Ltd.)

Khaled Iron & Steels Mills Ltd. 2,539,602 2.02%
Mr. Syed Tareq Akbar Ally

(Nominated from Khaled Iron & Steels Mills Ltd.)

Anwar Silk Mills Ltd. 2,544,461 2.02%
Mr. Yousuf Aman

(Nominated from Anwar Silk Mills Ltd.)

Mehmud Industries (Pvt.) Ltd. 2,541,111 2.02%
Mr. Ihtiyaz Yousuf

(Nominated from Mehmud Industries (Pvt.) Ltd.)

li) Sponsor Shareholders/Directors

Mr. Geasuddin Ahmed 2,523,143 2.00%
Mr. Imtiyaj Yousuf 2,555,374 2.03%
Mr. Abdur Rashid Salam 2,564,323 2.04%
Mrs. Chowdhury Monwar Ahmed Siddiqui 1,532,023 1.22%
Mr. Chowdhury Erteza Ahmed Siddiqui 6,902 0